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UNCLASSIFIED 

PAGE 01 SAN SA 02456 201340Z 
45 

ACTION XMB-07 

INFO OCT-01 ARA-16 ISO-OO EB-11 COME-OO OMB-01 TRSE-00 

RSC-01 DRC-01 /038W 

092470 

R 192222Z JUN 74 

FM AMEMBASSY SAN SALVADOR 
TO SECSTATE WASHDC 5746 

UNCLAS SAN SALVADOR 2456 

E.O. 11652 - N/A 
TAGS: BFOL 

SUBJ: RESCHEDULING UNDER FCIA INSURANCE POLICY MT-9749 COVERING 
SALE OF 21 MACK GARBAGE TRUCKS TO MUNICIPALITY OF SAN SALVADOR 

REF: STATE 063649: SAN SALVADOR 1319; STATE 079187; STATE 106820; 

6/1 1/74 DABNER-DE PEDRAZA TELCON 

1. ING ALFREDO SMITH, TREASURER OF SAN SALVADOR MUNICIPALITY 
INFORMED US TODAY THAT FIRST PAYMENT ON 21 MACK TRUCKS WAS MADE 
MAY 31 BY CHEQUE FOR KOLONES 118,012.68 IN FAVOR OF MACK TRUCK 
CORPORATION AND THAT CHEQUE WAS PICKED UP JUNE 3 BY "COMPANIA GENERAL 
DE EQUIPOS", THE MACK DISTRIBUTORS IN EL SALVADOR. ING SMITH 
APOLOGIZED FOR "SLIGHT DELAY" CAUSED BY "SHORTAGES OF FUNDS AS A 
RESULT OF RECENT ELECTIONS". 

2. ING RICARDO PARADA SANDOVAL, MANAGER OF MUNICIPALITY'S 
SERVICES DEPARTMENT IS CURRENT NEGOTIATING THE CENTRAL BANK 
GUARANTEE REQUESTED BY EXIM BANK AS A PREREQUISITE FOR ONE EXTRA 
YEAR BEFOREPAYING THE SECOND INSTALLMENT IN SEPTEMBER 1975. ING 
SMITH ADDED THAT MUNICIPALITY IS CONCERNED ABOUT ITS IMAGE VIS-A-VIS 
EXIMBANK AND INTENDS TO HONOR ITS COMMITMENT EVEN IF CENTRAL BANK 
"DOESN’T EXTEND GUARANTEE". 
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